Turn Your Savings
Into RetirementdAncome




What types of retirement planning have you done so far?

Met with an  Met with a Fidelity Used online I'm just




AGENDA

Three key retirement income topics




The importance of having
a retirement income plan




IMPORTANCE

How do you envision your retirement?




IMPORTANCE

Important retirement questions
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IMPORTANCE

Adjusting to retirement
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Going Doing Relying on a
to work your job paycheck

In retirement, you’ll be responsible for creating your own paycheck




IMPORTANCE

The benefits of having a retirement income
plan include




IMPORTANCE

A retirement income plan can help you:




Factors to consider when transitioning
your savings into retirement income




CONSIDER e

Potential sources of retirement income

Reliable Income Investment Income Other Sources
* Pension plans * 401(k)’'s * Employment
* Income annuities * IRAs * Rental property

» Social Security + HSAs » Trusts/inheritances




CONSIDER

>> Essential Expenses

» Groceries
» Utilities
* Health care

>> Discretionary Expenses
* Travel
* Hobbies

* Dining out

Categories of >> Emergency Expenses

retirement expenses « Unforeseen health issue
* Home repair
* Auto repair



CONSIDER e

What worries you the most about your retirement income?
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CONSIDER e

Factors affecting your retirement savings and income
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SelisaR A variety of income sources

Interest Social
From Savings Security
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Your
withdrawal -
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Real Estate
Revenues
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CONSIDER
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Effects of
inflation

The value of your money could
decline over time



CONSIDER

il

Long-term
investing

Select an asset mix to

help meet your needs and goals



CONSIDER

Longer
lifespans
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CONSIDER

Single retiring Couple retiring

$546

Per month Per month

Health care
costs

Estimate based on a hypothetical opposite-sex couple retiring in 2022, 65-years-old, with life expectancies
that align with Society of Actuaries' RP-2014 Healthy Annuitant rates projected with Mortality
Improvements Scale MP-2020 as of 2022. Actual assets needed may be more or less depending on actual
health status, area of residence, and longevity. Estimate is net of taxes. The Fidelity Retiree Health Care
Cost Estimate assumes individuals do not have employer-provided retiree health care coverage, but do
qualify for the federal government’s insurance program, Original Medicare. The calculation takes into
account cost-sharing provisions (such as deductibles and coinsurance) associated with Medicare Part A
and Part B (inpatient and outpatient medical insurance). It also considers Medicare Part D (prescription
drug coverage) premiums and out-of-pocket costs, as well as certain services excluded by Original
Medicare. The estimate does not include other health-related expenses, such as over-the-counter
medications, most dental services and long-term care.



CONSIDER
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Retirement income and @& Sam
retirement expenses e

Income Gap

Estimated income per month

Estimated expenses per month

$1,821

Potential gap per month



Identifying potential gaps

If your retirement income estimate is not
anticipated to meet your expenses, consider:
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>> Delaying retirement and
continuing to work

Spending less now and
saving more for later



IMPORTANCE

Common retirement income sources




CONSIDER e

Managing your tax situation

Understand how benefits and
income are taxed

Estimating your tax bracket
can help you:

» Reduce taxes and save more
» Adjust your taxable & nontaxable
investment mix




How to develop a
retirement income plan




DEVELOP

Potential income
strategies

(@)

Taking systematic  Using other income before
withdrawals claiming Social Security

2 ®

Living off earnings Bucketing your
and interest investments



DEVELOP

ﬁ > Taking systematic withdrawals
from your investments




Systematic withdrawals

QOO




DEVELOP

How much should you withdraw annually?

Annual withdrawal rate Annual withdrawal rate Annual withdrawal rate




DEVELOP

How much should you
withdraw annually?

Annual withdrawal rate



Impact of different withdrawal rates

$5,000,000.00

00 4%

£
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© $500,000.00
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E A couple, both age 65,

= $ would have run out of

O 50 OOOOO 0 money at age 82 if they

)] ' 10% had withdrawn 6%,
adjusted upwards for
inflation each year.
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1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008

Hypothetical
Couple
(Both Age 65)*

100.0% 99.7% 98.4% 94.8% 86.2% 67.9% 39.1%
at age 65 atage 70 atage 75 at age 80 at age 85 at age 90 at age 95



Withdrawal rate examp

4% withdrawal rate

Sam
s
le & $500k
b in retirement savings

IRS-required minimum distribution (RMD)

$500,000 $500,000
0 !




DEVELOP

o, > Living off interest and
O account earnings




Income from interest and account earnings




DEVELOP

Using other income

l‘ > sources until you start
— claiming Social Security




When to claim your benefit

PERMANENT REDUCTION DELAYED
IF CLAIMING BEFORE FRA RETIREMENT CREDITS
[ | |
FRA
AGE 60 AGE 62 AGE 65 AGE 66-67 AGE 70
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imi AGE BENEFITS %
Claiming before
Full Retirement Age 0/
62 70%
FULL RETIREMENT

65 - 87%




Claiming Strategy

Determine a Social Security claiming strategy
that works best for your
retirement plan

You can also explore alternate claiming
strategies at different ages. It's as easy as
changing your claiming age.

You

‘ Select v

Your spouse

Compare estimated monthly & lifetime benefits
across different claiming ages

‘ Select v

$1,526,274 @

Estimated maximum lifetime benefit

74 years o
you start claiming

individual benefit of
53895/mo

Review individual, spousal and survivor benefits in
various scenarios

66 years
your spouse starts
claiming individual
benefit of
5$2873/mo

See how waiting to claim may help you to maximize
your monthly benefit

78 years, 9
months
your spouse starts

claiming survivors
benefit of
$3895/mo




Bridge strategy
AGE 62 AGE 63 AGE 64 AGE 65 AGE 66 AGE 67
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Bridge strategy implemented

AGE 62 AGE 63 AGE 64 AGE 65 AGE 66 AGE 67
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Bridge strategy implemented

AGE 62 AGE 63 AGE 64 AGE 65 AGE 66 AGE 67
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DEVELOP

> “Bucketing” your investments to
generate both income and growth




DEVELOP

Conservative
Bucket

Moderate

Buckets

Aggressive
Bucket

You could lose money by investing in a money market fund. An
investment in a money market fund is not insured or guaranteed



Monitoring and adjusting your investment buckets

b ‘ ‘ ‘ - @
% R - . B

| ‘\_: 2 !L b ;\‘

Conservative Moderate Aggressive
Bucket Bucket Bucket

Periodically shift the gains from the moderate and

aggressive buckets over one bucket




Some strategies work together $1,758
$1 ,667 per month

per month

Sam

3
‘ $833

67 per month

years old

$500k
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o Take the next steps







NEXT STEPS @

Workshop summary

Monitor Assess your Review your
your plan financial situation income goals




NEXT STEPS

Call for help
800.603.4015

Take your R =
next step

Visit the Planning &
Guidance Center



Thank You!




This information is intended to be educational and is not tailored to the investment needs of any specific investor.

Investing involves risk, including risk of loss.

30-Day Treasury Bill Index measure the annual total return of a short-term obligation that is not interest-bearing (it is purchased at a discount); it can be traded
on a discount basis for 91 days.

S&P 500 Index is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to
represent US equity performance.

Fidelity does not provide legal or tax advice. The information herein is general and educational in nature and should not be considered legal or tax advice. Tax
laws and regulations are complex and subject to change, which can materially impact investment results. Fidelity cannot guarantee that the information herein

is accurate, complete, or timely. Fidelity makes no warranties with regard to such information or results obtained by its use, and disclaims any liability arising out
of your use of, or any tax position taken in reliance on, such information. Consult an attorney or tax professional regarding your specific situation.




Bonds are represented by the U.S. Intermediate Government Bond Index, which is an unmanaged index that includes the reinvestment of interest income.
Short-term instruments are represented by U.S. Treasury bills, which are backed by the full faith and credit of the U.S. government.
Inflation is represented by the Consumer Price Index, which monitors the cost of living in the United States.

The retirement planning information contained herein is general in nature and should not be considered legal or tax advice. Fidelity does not provide legal or tax
advice. This information is provided for general educational purposes only and you should bear in mind that laws of a particular state and your particular
S|tuat|on may affect this information. You should consult your attorney or tax adwsor regardlng your spemf c legal or tax S|tuat|on




